72% of the public polled

recently support the introduction of

joint audit
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: People said that they are ...
1€ PUBUC NdS reéat CONCErNS
d d n d . e Worried about the economy over the next 12 months
a 1 e I a n S a Ct I O n - 54% think the economy will get worse “as it - ll-8% think itis likely the economy will go into
affects them personally”, while only 15% see recession over while 24% do not
it getting better
Mazars commissioned Survation, the only polling company to predict a hung parliament in the o Not convinced those responsible for last recession have been held to account
2017 General Election, to conduct a representative opinion poll of 2,000 people across the UK: . .
it asked a range of questions about the broader economy and the audit system. -33% h?tj bfankt-;af;drt“aior“’_rpora_tt:g[;/most - t7hz o say ot _et?lwgh hastbzfndonetohold
responsible ror the tastrecession wi 0 oseresponsipble accountante
Mazars believes the public has a real interest in an audit system that makes our economy saying the government was most responsible
stronger through improved transparency and accountability.
e Deeply concerned about the impact of the collapse of Carillion
- 69% had heard of the collapse of Carillion - 81 % were concerned about 3,000 employees
being made redundant
_|_h “ h h h bl —81%wereconcernedabout30,0005uppliers, 790/
* many of them small businesses, were owed - 0 were concerned about a third of apprentices
e pO S OWS t att e pu |C' about £1billion were without work 3 months later
strongly supports audit reform
. e [acking in trust for the current audit system
fears the economy will get worse g :
y g - 62% don’t have trustin the current audit system of acompany’s financial position compared to
Over the next 12 months to provide independent and accurate assessments 17% who do
. 7] L " dd 11/
s “disgusted” and “angry” that
: - e Supportive of joint audit in the next election
not enough Is being done to protect
. g g p - 72% support the introduction of joint audit with — Support for joint audit runs across supporters
|t from Corporate Couapses only 11% opposed of all parties, and both Leave and Remain voters




Don't know

Trust in current
audit system

Trust

—— 62% lack confidence in the qudit system —eee—

Don't trust 62%

We asked the following questions about their confidence in the audit process.

For balance, respondents were given one positive
and one negative line about audit reform:

An auditor’s jobis to express an independent, objective
opinion on the financial accounts of a company so
shareholders, governments, workers and interested
members of the public can understand a company’s
true financial position.

One of the criticisms made by the parliamentary inquiry
into Carillion is that the accounts misrepresented the
reality of the business, and the Big 4 accounting firms

Respondents were asked...

- Don't know

that provide audits were accused of operating as

a “cosy club”, with Carillion’s auditors singled out for
their “complicity” in signing off Carillion’s “increasingly
fantastical figures”.

Others have expressed confidence in the UK audit
system, with a government minister saying: “The UK
has always been a world leader in audit and accounting
services, with world-class frameworks for corporate
reporting, corporate governance and regulatory
oversight.”

Which of the following statements is closest to your view?

- |have trustin the current audit system to provide independent and accurate assessments of a company's financial position

- |don'thave trustin the current audit system to provide independent and accurate assessments of a company's financial position

PERCENTAGE OF SUPPORTERS OF EACH POLITICAL PARTY WHO DO NOT TRUST THE CURRENT AUDIT SYSTEM

Green Party

| | | | | |
57.80% 72.23% 68.29% 67.71% 38.87% 66.72% 60.72% 69.65%

et st

—— 72% support joint audit ¢

Don't know

Oppose joint audit

Support for
joint audit

Support
joint audit 72%

We asked the following questions about respondents’ support for joint audit.

not be one of the big 4 accounting firms. joint audit
means that responsibility for the audit opinion, and
audit liability, would rest with both auditors who would
therefore have to be confident in the accuracy of each
other’'s work.

For balance people were given one positive and
one negative line about joint audit:

The government is now consulting on proposals to
reform the way audit works, one of which is to introduce
joint audits.

Some have said that a joint audit system would create

Currently 97% of the top 350 companies use one
more red tape.

of the Big 4 accounting firms solely to conduct the audit.

The joint audit proposalis to change the law so that the Others have argued that France has had joint audit
largest 350 companies in the UK must hire two firms for 50 years and has not had a major Carillion-style
to undertake its audit jointly and that one of them must collapse.

Respondents were asked...

Would you support or oppose the introduction of a joint audit system for large companies
in the UK?

PERCENTAGE OF SUPPORTERS OF EACH POLITICAL PARTY WHO WOULD SUPPGRT JOINT AUDIT
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| | | | |
76.00% 65.18% 86.98% 7745, 85.13% 75.20% 76.85% 76.97%




—— How people feel about the ese— — Joint audit: the basics ¢
Carillion collapse

Thisillustration shows the words that people chose to best describe their feelings What is joint audit?
abOUt the Cari“ion CO“apse- Uver ]60 fe“ “dngUSt" and OVEr ]20 fe“ “anger”- Ajoint auditis where two separate audit firms are » Statutory joint auditors MUST belong to separate audit
appointed by a company to express a joint opinion on its firms.

financial statements. Joint audits usually involve two audit firms but a small

« Itis fundamentally different from a ‘dual’ audit (or number of companies have decided voluntarily to

‘shared’ audit) whereby one audit firm (or sometimes appoint three audit firms to perform their joint audit.
D more) auditing parts of a group reports to another
audit firm that ultimately signs off on the group audit.

|
CURRUPT D I s G U ST [ How does joint audit work?

SELFISF RECKLESS
REEDY ANGER 5

Aninquiry conducted by MPs of all parties into the collapse of Carillion issued { is allocated between auditors to avoid duplication.

OCKING

An audit of a company by two (or more) auditors
to produce a single audit report.

Audit planning is performed jointly and fieldwork

areport last year that said the following about Carillion:

Carillion’s rise and spectacular fall was a story of recklessness, hubris and greed. Its business model was a relentless
dash for cash, driven by acquisitions, rising debt, expansion into new markets and exploitation of suppliers. It
presented accounts that misrepresented the reality of the business, and increased its dividend every year, come what
may. Long term obligations, such as adequately funding its pension schemes, were treated with contempt. Even as the
company very publicly began to unravel, the board was concerned with increasing and protecting generous executive
bonuses. Carillion was unsustainable. The mystery is not that it collapsed, but that it lasted so long

review by the other auditor.

The auditors jointly review the critical issues
affecting the company.

the behaviour of thase responsible for Carillion collapse. its Audit Committee and its shareholders.

The work performed by each auditor is subject to a cross

Respondents were asked to write a single word that best described their feelings about The auditors jointly report to the company’s management,




Contact us

Should you require any further information,

please do not hesitate to contact:

David Herbinet
Global Head of Audit

T: +44(0)20 7063 4419
E: david.herbinet@mazars.co.uk

WWW.mazars.co.uk
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