
 

  | 1 

A Closer Look 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

IFRS 15: Learning points from disclosures in the notes at 
31 December 2018 

Following the publication of the first annual consolidated IFRS financial statements applying IFRS 15, we examined the financial 
reporting (financial statements and other elements of financial communication) of a sample of 70 European groups at 
31 December 2018. This has enabled us to identify the key lessons to be learned on some of the major issues relating to disclosures 
required in the notes.  

We decided to focus on two key requirements of the standard: the disclosures required on disaggregation of revenue and the 
disclosures relating to the transaction price allocated to unsatisfied performance obligations (or in other words, the “order 
backlog”, defined and measured in accordance with IFRS 15). These two issues raised a lot of questions from preparers of financial 
statements prior to initial application of IFRS 15, and regulators are therefore paying close attention to these topics. 

Our study aims to examine the decisions made by the groups in our sample, and to identify good practice. It also puts forward 
some points for consideration in the future, with a view to improving and enriching disclosures in the notes. 

1. Characteristics of the sample 

We used the same sample selection criteria as in our previous 
studies on implementation of IFRS 15, analysing the financial 
reporting of industrial and services companies from the 
Eurostoxx 50, CAC 40 and Next 20, with the exception of those 
whose financial reporting did not coincide with the calendar 
year. This gave us a sample of 70 European companies:  
 

 

 

 

All of the charts and tables in this study have been produced by 
Mazars, based on data gathered from the financial statements 
and other elements of financial reporting (management reports, 
press releases, etc.) published by the companies in our sample 
for the period to 31 December 2018. 

The extracts from financial reporting that follow are provided as 
illustration only, and are not intended to represent the whole 
range of good practices identified when analysing the financial 
communication of the sample. 
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2. Disaggregation of revenue: application of IFRS 15 results in more detailed reporting 

Unlike the standards that it replaced, IFRS 15 contains 
substantive and detailed requirements for revenue-related 
disclosures.  

In particular, IFRS 15 now requires entities to disaggregate 
revenue in such a way as to enable users of the financial 
statements to understand the main drivers of revenue, by 
showing how the nature, amount, timing and uncertainty of 
revenue and cash flows are affected by economic factors. 

In its 2018 European Common Enforcement Priorities, ESMA 
emphasised the importance of determining the appropriate 
revenue disaggregation categories and providing additional 
information where required. It encouraged entities to take 
into account the principles and examples provided in the 
standard, as well as the information provided in the segment 
information and the information presented in financial 
communication documents other than the financial 
statements. This could require entities to present a more 
detailed disaggregation than required by IFRS 8.  

Although this information should already have been included 
in the 2018 interim financial statements, we were interested 
in investigating how this played out in practice at 
31 December 2018, when the first annual consolidated 
financial statements applying IFRS 15 were published. 

                                                           

† Assessing materiality requires the use of judgement 

Of the 35 groups that presented additional disclosures: 

▪ 29 groups presented one or more new revenue 
disaggregation categories in a table, with some cross-
referencing them to pre-existing categories;  

▪ 4 groups reworked their segment information, cross-
referencing it to the categories used historically;  

▪ 2 groups presented new information on the timing of 
the transfer of goods and services in a narrative format. 

It should be noted that, of the 35 groups that did not present 
any additional disclosures, only five were materially 
impacted by the implementation of IFRS 15†. 

Among the companies in the sample, the number of 
categories used ranged between 1 and 4, with nearly all the 
groups in the sample (91%) using at least two categories. 
Moreover: 

▪ the large majority of groups (84%) disaggregated 
revenue using two or three categories including 
‘Geographical region’ and ‘Type of good or service’; 

▪ 9% of groups disaggregated revenue using only a single 
category (‘Geographical region’ or ‘Type of good or 
service’); 

▪ 7% of groups disaggregated revenue using four 
categories (including ‘Geographical region’ and ‘Type of 
good or service’). 
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In summary, while in general companies have provided more 
detailed information on revenue, it should be noted that 
IFRS 15 does not only require entities to disaggregate 
revenue into relevant categories in order to achieve the 
objectives discussed above, but also to disclose information 
that will enable users of financial statements to understand 
the relationship between the disclosure of disaggregated 
revenue and revenue information that is disclosed for each 
reportable segment in accordance with IFRS 8 (cf. 
IFRS 15.115). On this topic, an illustrative example in the 
standard (IFRS 15.IE211) includes a cross-tabulation 
showing the relationship between disaggregation of revenue 
(by geographical region, type of good or service and timing 
of transfer of goods/services) and segments reported in 
accordance with IFRS 8 (which happen to be the group’s 
main business segments). 

However, our study shows that the relationship with IFRS 8 
segment information is not always clearly shown (even 
though, as noted above, many groups have presented more 
detailed revenue disclosures following application of the 
standard). While some preparers may have run up against 
issues relating to the availability of certain information, it is 
nonetheless important to point out that this requirement is 
a key enforcement priority for ESMA. Finally, it should be 
noted that another of the enforcers’ priorities is consistency 
in the level of detail of disaggregation of revenue between 
the other financial disclosures and the financial statements. 
Thus, if a category is used for analysis outside the financial 
statements, it should probably also be used for the 
disaggregation of revenue in order to meet the objectives of 
IFRS 15. 

Extract from Notes to the Consolidated Financial Statements 
– Thales 2018 Registration Document: 

 

 

Thales, 2018 Registration Document, pages 185-186 

The groups that presented additional disclosures in 
comparison with 31/12/17 and that also clearly showed the 
relationship with segment information include (among 
others) Ahold Delaize, Bouygues, CRH PLC, Deutsche 
Telekom and ENGIE. 

 

Key points to remember 

▪ It is not always necessary to add new revenue disaggregation categories in order to meet the requirements of 
IFRS 15. The categories that have historically been used – particularly for segment reporting in accordance with 
IFRS 8 – may be adequate. Remember that the objective is to disaggregate revenue “into categories that depict 
how the nature, amount, timing and uncertainty of revenue and cash flows are affected by economic factors” 
(IFRS 15.114). However, an assessment should always be carried out in order to document that this point has 
been addressed and to identify any additional categories that may be required in order to meet the objective 
set out in IFRS 15. In practice, half of the groups in our sample presented additional details on the 
disaggregation of revenue at 31 December 2018, compared with the information that had historically been 
presented. 

▪ It is important – applying IFRS 15.115 – to show the connection between disclosures of disaggregated revenue 
and IFRS 8 disclosures on revenue information for each reportable segment. Users of financial statements must 
be able to “understand the relationship” between these two sources of information; a cross-tabulation could 
be useful in order to meet this requirement. In practice, our study showed that this connection was rarely 
made. 

▪ Finally, revenue disaggregation disclosures in the notes to the financial statements must be consistent with 
information presented in other elements of financial reporting. It is likely that an analysis presented in non-
financial communication is relevant information that should be taken into account in the disaggregation of 
revenue in order to meet the objectives of IFRS 15. 
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3. “Order backlog”: what disclosures are presented within and outside the financial statements? 

 

Forty-one groups did not present any disclosures on their 
“order backlog”, either in the financial statements or in any 
other element of their financial reporting. Of these: 

▪ 36 groups (i.e. nearly 90%) were not materially 
impacted by IFRS 15‡; 

▪ of the five groups that were materially impacted, one 
group (Valeo) stated that its framework agreements 
with clients did not create enforceable rights and 
obligations at year-end; two groups explicitly presented 
disclosures on the application of practical expedients 
permitted under IFRS 15.121 (Accor and Publicis). 

Furthermore, 17 groups in the sample (24%) explicitly stated 
that they had used one or both of the practical expedients 
permitted by the standard, which allow entities to exclude 
certain contracts from the “order backlog”, defined and 
measured in accordance with IFRS 15. We surmise that 
several groups that did not present their “order backlog” in 
the financial statements had probably also used the practical 
expedients, given their area of activity, although they did not 
explicitly state that they had done so. We remind readers 
that this is one of ESMA’s enforcement priorities: issuers are 
expected to provide an explanation of the practical 
expedients used. 

 

                                                           

‡ Assessing materiality requires the use of judgement 

Quantitative breakdown or qualitative segment 
information? 

Although IFRS 15 does not require a quantitative breakdown 
or segment information for the order backlog, we noted that 
1/3 of the groups in the sample that presented their order 
backlog in the financial statements (i.e. 9 of the 27 groups 
that included this disclosure in the notes) voluntarily 
provided this information.  

We also noted that seven of these nine groups presented the 
breakdown of the order backlog using the same categories 
as for the disaggregation of revenue. 

Was comparative information restated? 

Readers will remember that, on transition, the presentation 
of comparative information on the order backlog is: 

▪ not applicable for groups using the modified 
retrospective approach; 

▪ required for groups using the full retrospective 
approach. 

However, IFRS 15.C5 (d) permits a practical expedient for 
transition, under which an entity need not disclose 
comparative information on the “order backlog”. 

Of the groups applying the full retrospective approach that 
presented their “order backlog” in accordance with IFRS 15 
in the financial statements (i.e. 13 groups), four presented 
restated comparative information for 2017: Bouygues, 
Eiffage, Safran and Thales.  

We also noted that these four groups already presented 
their order book prior to first-time application of IFRS 15 
(with two of the groups presenting these disclosures in both 
the notes to the financial statements and the management 
report, and the two other groups presenting them only in the 
management report). 

Are there disclosures on the timetable for recognition 
of the order book? 

IFRS 15 requires entities to provide either quantitative or 
qualitative information on the timetable for recognition of 
the “order backlog”.  

This will explain when the entity expects to recognise as 
revenue the amount allocated to unsatisfied performance 
obligations. 

47%

24%

29%

What practical expedients were used? 

Exclusion of contracts with a duration of less than one year
(IFRS 15.121 (a))

Revenue recognised in the amount to which the entity has
a right to invoice, in line with IFRS 15.B16 (IFRS 15.121 (b))

Both practical expedients used
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Of the 21 groups that provided disclosures on the timetable 
for recognition of the order backlog: 

▪ 13 groups presented them in a textual format;  

▪ 8 groups presented them in a tabular format; 

▪ 8 groups broke down the order book into one year or 
less and over one year. 

The standard offers quite a lot of latitude as to the type of 
disclosures provided (i.e. quantitative vs. qualitative) and the 
time bands used (“the time bands that would be most 
appropriate for the duration of the remaining performance 
obligations”, cf. IFRS 15.120 (b) i). It is thus unsurprising that 
there is some diversity in the presentation of disclosures on 
the timetable for recognition of the order backlog. For 
example:  

 

It should however be noted that simply providing the 
average duration (in months) of the remaining performance 
obligations at year-end is not sufficient to meet the 
requirements of the standard. 

Extract from Notes to the Consolidated Financial Statements 
– Thales 2018 Registration Document (page 187): 
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Extract from Notes to the Consolidated Financial Statements 
– Orange 2018 Registration Document (page 169) 

 

 

Extract from Notes to the Consolidated Financial Statements 
– Bouygues 2018 Registration Document (page 305) 

 

Non-financial information 

Of the 10 groups (14% of the sample) that presented 
disclosures on the “order backlog” outside the financial 
statements: 

▪ Six groups presented the “IFRS 15 order backlog” that 
was included in the financial statements;  

▪ Four groups presented disclosures using a “non-GAAP” 
measure: 

o Two of these had presented an “IFRS 15 order 
backlog” in the financial statements, and in addition 
to this presented an order backlog broken down by 
operating business segment.  

o The other two had not presented an “IFRS 15 order 
backlog” in the financial statements, but 
nonetheless continue to include the order backlog 
that had historically been presented in the non-
financial information. It was not made clear 
whether this order backlog complied with the 
definition and measurement requirements set out 
in IFRS 15. 

 

Key points to remember 

▪ Around 60% of the groups in the sample did not present an “order backlog” defined and measured in 
accordance with IFRS 15 in the notes to the financial statements. A minority of the groups that did not present 
this information explicitly stated that they had applied one or both of the practical expedients permitted by 
the standard; thus, the lack of disclosures on the “order backlog” was presumably due to the fact that the 
performance obligations were part of customer contracts with short durations. It is thus important to point 
out that any practical expedients used should be disclosed, as they form part of the accounting policies and 
methods, and are also an enforcement priority this year. 

▪ More than 3/4 of the groups that presented disclosures on their IFRS 15 “order backlog” included the required 
information on the timetable for recognition. In practice, the time bands used varied significantly, as each 
group chose the most appropriate for its business. However, simply providing the average duration (in months) 
of the remaining performance obligations at year-end is not sufficient to meet the requirements of the 
standard.  

▪ Finally, if disclosures on the “order backlog” are presented in both the financial statements and other elements 
of financial reporting, the entity should explain any discrepancy between an “order backlog” defined and 
measured in accordance with IFRS 15 and an “order backlog” defined by the Group and used as an alternative 
performance measure. This is also one of this year’s enforcement priorities. 
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