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Overview of IFRS 18



Overview of IFRS 18

At present, the IFRS 18 project is at the Exposure
Draft stage. It is expected to be finalised and officially
published in April 2024. The proposed IFRS18 will set
out requirements on presentation and disclosures
in financial statements and will replace IAS 1
Presentation of Financial Statements.

vV Improving comparability among companies
vV Promoting transparency

vV Providing useful information

Who would be affected by
the new Standard IFRS 18?

All entities that apply IFRS Accounting Standards to
prepare financial statements. However, the effect of
these proposals will vary between entities.
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Key changes proposed

1. New classification and presentation requirements for the statement of profit or loss
(example)

Revenue

Cost of sales

Gross profit

Otherincome and gain

Operating Category
Selling expenses
Research and development expenses
General and administrative expenses
Other operating expenses

e
Share of profit or loss of associates and joint ventures Investing category
Other investmentincome

Profit before financing and income taxes New sub-total

Interest expenses Financing category

D 2 a
O 0 O d

Income tax expense

Profit for the period

The example may not be applicable to entities whose main business activity involves financing and investing.




2. New disclosure requirements for management-
defined performance measures (“MPM”’)

vV For companies that provide performance
measures  defined by management in
communications with investors.

vV  Disclosure required in a single note to the
financial statements:

e Explanation of MPM calculation and how
it provides useful information;

e Reconciliation to the most directly
comparable IFRS-defined sub-total or
total;

e Theincome tax effect and effect on non-
controlling interest for each reconciling
item;

e Statement that MPM provides
management’s view and not comparable
to MPM of other entities;

e Explanation of and reasons for changes
to MPMs, if any.

3. Enhanced requirements for grouping of
information — aggregation and disaggregation

V' Guidance on aggregation and disaggregation of
information to be presented.

vV Guidance on labelling of disclosure items,
including use of “other” as label.

4. Consequentialamendments to IAS 7 - Statement
of Cash Flows

vV New starting point for cash flow statement using
the indirect method - operating profit or loss
(new sub-total required by IFRS 18).

vV Removal of presentation alternatives for cash
flows from interest and dividends paid and
received (except for entities whose main business
activity involves financing and investing).

When is the effective date?

The proposed IFRS 18 may be effective for annual
periods beginning on or after 1 January 2027 with
early application permitted.
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Contacts

Lee Soo Eng

Audit Partner
soo-eng.lee@mazars.my
+603 2702 5151

Mazars offices

Kuala Lumpur:

Wisma Golden Eagle Realty
11th Floor, South Block
142-A, Jalan Ampang
50450 Kuala Lumpur

Tel: +603 2702 5222

Penang:

33B Jalan Pahang

10400 Georgetown, Penang
Tel: +604 286 4111

Johor Bahru:

C-15-01, Austin V Square
Jalan Austin Perdana 2
Taman Austin Perdana
81100 Johor Bahru
Johor

Tel: +607 272 5222

Labuan:

Suite 1, 4th Floor, Business Centre

Wisma Wong Wo Lo
Jalan Tun Mustapha

87000 Federal Territory of Labuan

Tel: +60 3-2702 5222

Foong Yik Tat

Technical Manager
yik-tat.foong@mazars.my
+603 2702 5138

Follow us:

LinkedIn:
www.linkedin.com/company/mazars-malaysia

Facebook:
www.facebook.com/MazarsMY

Instagram:
www.instagram.com/mazarsinmalaysia/

WeChat:
ID: Mazars

www.mazars.my

Mazars is an internationally integrated partnership, specialising

in audit, accountancy, advisory, tax and legal services* Operating
in over 100 countries and territories around the world, we draw

on the expertise of more than 50,000 professionals — 33,000+ in
Mazars’ integrated partnership and 17,000+ via the Mazars North
America Alliance - to assist clients of all sizes at every stage in their

development.

*Where permitted under applicable country laws
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