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3.2.1 ECL CHARGE: THE IMPACT OF COVID-193.2  
EXPECTED CREDIT 
LOSSES (ECL)-
RELATED EXTRACTS:
•	3.2.1: �ECL charge: the impact 

of COVID-19

•	3.2.2: �staging – what can be learned on 
transfers from the reconciliation 
tables -model adjustments and 
management overlays

•	3.2.3: �factors of uncertainty 
underpinning the ECL 
calculation 

•	3.2.4: �macro-economic scenarios 
used to model the ECL

•	3.2.5: �sensitivity of ECL estimates to 
changes in assumptions and 
calculation inputs

•	3.2.6: �information relating to sectors 
most affected by COVID-19

•	3.2.7: �factors of uncertainty 
underpinning the ECL 
calculation 

MAZARS INSIGHTS:
•	 Barclays explained and quantified the impact 

to COVID-19 on its ECL charge for H1 2020.

Source: Barclays PLC, Interim results announcement at 30 2020, p. 36
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3.2.2 POST-MODEL ADJUSTMENTS AND MANAGEMENT OVERLAYS – 1/8

Source: HSBC Holdings plc Interim Report 2020, p. 53

Source: HSBC Holdings plc Interim Report 2020, p. 60

MAZARS INSIGHTS:
•	 Post-model adjustments have led to a 

decrease of ECL at HSBC at H1 2020 (see the 
extract) because of their stated “overly 
conservative” initial model outputs.



3.2.2 POST-MODEL ADJUSTMENTS AND MANAGEMENT OVERLAYS – 2/8

MAZARS INSIGHTS:
•	 Commerzbank recorded post-model 

/ top-level adjustments to reflect the 
unprecedented nature of the crisis.

1

2
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Source: Commerzbank, Interim report as at 30 June 2020, p. 20

Source: Commerzbank, Interim report as at 30 June 2020, p. 8

Source: Commerzbank, Interim report as at 30 June 2020, p. 70-71



3.2.2 POST-MODEL ADJUSTMENTS AND MANAGEMENT OVERLAYS – 3/8

MAZARS INSIGHTS:
•	 ING Group recorded management 

adjustments of €90 million to reflect the risks 
which are not yet adequately covered in their 
IFRS 9 models, them being:

-- potentially more unemployment and 
business insolvencies after the phasing 
out of support measures such as payment 
holidays, 

-- and the impact of oil price decrease on 
the upstream Reserve Based Lending book 
in the US. 

•	 Crédit Agricole mentioned potential 
adjustments of forward looking data at local 
level, without providing more details

Source: Crédit Agricole, Condensed interim consolidated financial statements as at 30 June 2020, p. 20 Source: ING Group, Condensed consolidated interim financial information for the period ended 30 June 2020, p. 18
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3.2.2 POST-MODEL ADJUSTMENTS AND MANAGEMENT OVERLAYS – 4/8

MAZARS INSIGHTS:
•	 Société Générale made a detailed description 

of their in-model adjustments (compared to 
the previous period’s methodology) that are 
related to COVID-19 (1).

•	 They also distinguished additional 
adjustments (sector adjustments and 
adjustments on the outstanding loans under 
simplified approach) (2).

Source: Société Générale, Consolidated Financial Statements – 30.06.2020, p. 44-45

2

1
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3.2.2 POST-MODEL ADJUSTMENTS AND MANAGEMENT OVERLAYS – 5/8

MAZARS INSIGHTS:
•	 Barclays recorded management adjustments 

of -1 166 million £ which give rise to a 
significant reduction in their ECL allowance. 
This adjustment aims to reflect the estimated 
impacts from support measures provided 
by Barclays, central banks and governments 
across the group’s key markets as a result of 
the COVID-19 pandemic.

Source: Barclays PLC, Interim results announcement at 30 2020, p. 36-38
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3.2.2 POST-MODEL ADJUSTMENTS AND MANAGEMENT OVERLAYS – 6/8

MAZARS INSIGHTS:
•	 Santander mentioned a significant provision 

overlay of 1 600 m€ without providing further 
details as to how this amount has been 
determined.

Source: Santander, Financial report – 1st half 2020, p. 13, p. 22
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3.2.2 POST-MODEL ADJUSTMENTS AND MANAGEMENT OVERLAYS – 7/8

MAZARS INSIGHTS:
•	 Deutsche Bank discloses having recorded 

an overlay /increase of the ECL provision 
for H1 2020 (equal to max. 172 m€ to our 
understanding, based on the extracts 
presented on this slide)

•	 The overlay has been decided upon by 
management. It aims to “correct” the ECL 
models’ output estimation in relation to 
some “weak” forward-looking data (GDP and 
unemployment rate forecasts and overall 
economic effects related to COVID-19) 

Source: Deutsche Bank, Interim Report as of June 30 2020, p. 81-82

Source: Deutsche Bank, Interim Report as of June 30 2020, p. 37
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3.2.2 POST-MODEL ADJUSTMENTS AND MANAGEMENT OVERLAYS – 8/8

MAZARS INSIGHTS:
•	 UBS has quantified in a rather granular way 

the sources of ECL charge increase due to 
COVID 19:

-- 127 m$ relate to the impact of update of 
forward-looking scenarios on exposures in 
Stage 1 and Stage 2

-- 75 m$ reflect the effects of expert 
judgement overlays for selected exposure in 
Stage 1 and Stage 2

Source: UBS, Second quarter 2020 report, p. 35
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3.2.3 STAGING – WHAT CAN BE LEARNED ON TRANSFERS FROM THE RECONCILIATION TABLES (1/4)

MAZARS INSIGHTS:
•	 ING Group provides detailed information on 

transfers between stages, including:

-- Narrative explanations as to the reasons 
and extent of transfers, including 
explanations for sectors considered as the 
most affected by COVID-19

-- Separate lines on transfers for each stage 
in the reconciliation tables, thus allowing 
to have a notion of the direction / trend of 
transfers.

Source: ING Group, Condensed consolidated interim financial information for the period ended 30 June 2020, p. 15

Note that a similar table is also provided for YE 2019 on p. 17 of the ING interim report.
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3.2.3 STAGING – WHAT CAN BE LEARNED ON TRANSFERS FROM THE RECONCILIATION TABLES (2/4)

MAZARS INSIGHTS (ING EXAMPLE CTD.):
•	 ING Group provides detailed information on 

transfers between stages, including:

-- Narrative explanations as to the reasons 
and extent of transfers, including 
explanations for sectors considered as the 
most affected by COVID-19

-- Separate lines on transfers for each stage 
in the reconciliation tables, thus allowing 
to have a notion of the direction / trend 
of transfers.

Source: ING Group, Condensed consolidated interim financial information for the period ended 30 June 2020, p. 16



3.2.3 STAGING – WHAT CAN BE LEARNED ON TRANSFERS FROM THE RECONCILIATION TABLES (3/4)

MAZARS INSIGHTS:
•	 At 30 June 2020, Crédit Agricole presents the 

reconciliation tables (required by IFRS 7 at 
annual closing) at a granular level: in addition 
to the table on their main exposures, ie. loans 
and receivables from customers at amortised 
cost (extracted on this page), they also 
present similar tables for 5 other categories 
of exposures subject to ECL calculation.

•	 Little narrative explanations  are provided to 
help readers better understand the changes 
/ transfers between stages that took place 
during H1 2020, or compare to the trends 
observed in previous years.

Source: Crédit Agricole, Condensed interim consolidated financial statements as at 30 June 2020, p. 27
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3.2.3 STAGING – WHAT CAN BE LEARNED ON TRANSFERS FROM THE RECONCILIATION TABLES (4/4)

MAZARS INSIGHTS:
•	 At 30 June 2020, Groupe BPCE also presents 

the reconciliation tables (required by IFRS 7 at 
annual closing) at a granular level: in addition 
to the table on their main exposures, i.e. loans 
and receivables from customers at amortised 
cost (extracted on this page), they also 
present similar tables for 5 other categories 
of exposures subject to ECL calculation.

Source: Groupe BPCE, Consolidated IFRS financial statements as at 30 June 2020, p. 63
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 1/13

Source: HSBC Holdings plc Interim Report 2020, p. 57-58
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 2/13

Source: HSBC Holdings plc Interim Report 2020, p. 58-59
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 3/13

Source: Barclays PLC, Interim results announcement at 30 2020, p. 32-33
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 4/13

Source: Barclays PLC, Interim results announcement at 30 2020, p. 33-34
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 5/13

Source: Société Générale, Consolidated Financial Statements – 30.06.2020, p. 13-15
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 6/13

Source: BNP Paribas, Consolidated financial statements – first half 2020, p. 51-52

MAZARS INSIGHTS:
•	 BNP Paribas provides an expected date of 

GDP recovery detailed by main Region

FINANCIAL PERFORMANCE OF EUROPEAN BANKS IN THE CONTEXT OF THE COVID-19 CRISIS

TABLE OF CONTENTS 

MAZARS   21



3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 7/13

Source: BNP Paribas, Consolidated financial statements – first half 2020, p. 52-54
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 8/13

Source: Crédit Agricole, Condensed interim consolidated financial statements as at 30 June 2020, p. 19-20

MAZARS INSIGHTS:
•	 Credit Agricole has opted for a more 

narrative / descriptive presentation of its 
macro‑economic scenarios
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 9/13

Source: Deutsche Bank, Interim Report as of June 30 2020, p. 81-82
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 10/13

Source: Commerzbank, Interim report as at 30 June 2020, p.70-71
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 11/13

Source: UniCredit, Consolidated Financial Statements – 30.06.2020, p. 161-163
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 12/13

Source: Group BBVA, Interim Consolidated Report 2020, p. 23-36
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3.2.4 MACRO-ECONOMIC SCENARIOS AND FORWARD-LOOKING INFORMATION USED TO MODEL ECL – 13/13

Source: UBS, Second quarter 2020 report, p. 78-79
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3.2.5 SENSITIVITY OF ECL ESTIMATES TO CHANGES IN ASSUMPTIONS & CALCULATION INPUTS (1/6)

Source: UBS, Second quarter 2020 report, p. 79

Source: HSBC Holdings plc Interim Report 2020, p. 60-64

Note that a similar analysis is provided in HSBC interim report also for retail exposures. The interim report also includes a narrative explanation of 
the figures in the tables.

MAZARS INSIGHTS:
•	 UBS provides a “2-in-1” ECL sensitivity 

analysis:

-- 1st analysis: amount of ECL in m$ for 
stages 1 and 2 supposing each scenario 
was weighted at 100% (instead of 70% for 
baseline scenario and 30% for the global 
crisis scenario, as was done at 30 June 
2020)

-- 2nd analysis: amount of ECL in m$ for stages 
1 and 2 (at constant scenario weight, i.e. 
70% for baseline scenario and 30% for the 
global crisis scenario, as was done at 30 
June 2020), supposing all Stage 1 and Stage 
2 exposures were actually measured for 
lifetime ECL.

MAZARS INSIGHTS:
•	 HSBC indicates, by geographical area, the ECL amount that would have been reported for each 

scenario, had it been weighed at 100%. Such alternative weightings are reflected in both the 
determination of a significant increase in credit risk and the measurement of the resulting ECL.
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3.2.5 SENSITIVITY OF ECL ESTIMATES TO CHANGES IN ASSUMPTIONS & CALCULATION INPUTS (2/6)

Source: Barclays PLC, Interim results announcement at 30 2020, p. 36-38

NB: they also provide such data for YE 2019 (cf. p. 39)

MAZARS INSIGHTS:
•	 Barclays PLC provide a 100%-weighted ECL allowance estimate for all of their 5 scenarios, with a 

break-down by stage and product type. The dispersion of results around the baseline scenario is an 
indication of uncertainty around future projections.
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3.2.5 SENSITIVITY OF ECL ESTIMATES TO CHANGES IN ASSUMPTIONS & CALCULATION INPUTS (3/6)

Source: ING Group, Condensed consolidated interim financial information for the period ended 30 June 2020, p. 19-20

Similar tables are presented as well for the other most significant geographical regions (Germany, Belgium and United States) on p. 19 of the 
interim report 

MAZARS INSIGHTS:
•	 ING Group presents a « two-in-one » sensitivity analysis:

-- First (1), ECL measurements are provided for each of the three macro-economic scenarios as 
if it were weighted at 100%, cf. column “un-weighted ECL” (the analysis is made for the main 
4 geographical regions where ING Group is operating, i.e. 4 tables in total). If we sup-up the upside 
scenario at 100% for the 4 main regions, this gives an alternative ECL charge of 1 649 m€ for H1 
2020. If we do the same for the downside scenario, this gives an alternative ECL charge of 2 629 m€ 
for H1 2020 (against a reported weighted-average charge of 1 998 m€). 

-- Secondly (2), the ECL parameters from the 3 scenarios weighted at 20%, 60%  and 20% are 
maintained to see how different the ECL charge for H1 would have been, had staging been shocked 
(i.e. had 100% of Level 1 and Level 2 exposures been subject to Lifetime ECL or had 100% of Level 1 
and Level exposures been subject to 12 months ECL)

2

1
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3.2.5 SENSITIVITY OF ECL ESTIMATES TO CHANGES IN ASSUMPTIONS & CALCULATION INPUTS (4/6)

Source: UniCredit, Consolidated Financial Statements – 30.06.2020, p. 161-162

Source: Commerzbank, Interim report as at 30 June 2020, p. 72 Source: Société Générale, Consolidated Financial Statements – 30.06.2020, p. 15

MAZARS INSIGHTS:
•	 UniCredit present the impact (in basis points) of a 1% decrease in GDP :

MAZARS INSIGHTS:
•	 Société Générale presents the outcome (in m€) of a modified weighting of the different scenarios :

MAZARS INSIGHTS:
•	 Commerzbank shocked the assumptions of the central scenario by assuming a new wave of infection 

in Q4 2020 (the potential impact on the ECL for stages 1 and 2 is presented in bn €):
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3.2.5 SENSITIVITY OF ECL ESTIMATES TO CHANGES IN ASSUMPTIONS & CALCULATION INPUTS (5/6)

Source: Crédit Agricole, Condensed interim consolidated financial statements as at 30 June 2020, p. 20 Source: BNP Paribas, Consolidated financial statements – first half 2020, p. 53

MAZARS INSIGHTS:
•	 Crédit Agricole presents the impact (as a % of increase of the ECL allowance) due to a modification of 

the weighting of the macro-economic scenarios, with the more pessimistic scenario receiving more 
weight compared to the weighting used at 30 June.

MAZARS INSIGHTS:
•	 BNP Paribas presents the impact (as an increase in m€ and in % of the ECL) due to a modification 

of the weighting of the macro-economic scenarios, with the more adverse scenario receiving more 
weight compared to the weighting used at 30 June
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3.2.5 SENSITIVITY OF ECL ESTIMATES TO CHANGES IN ASSUMPTIONS & CALCULATION INPUTS (6/6)

Source: Groupe BPCE, Consolidated IFRS financial statements as at 30 June 2020, p. 16 Source: Deutsche Bank, Interim Report as of June 30 2020, p. 82

MAZARS INSIGHTS:
•	 BPCE does not provide the exact impact in m€, but indicates that less favourable forecasts of major 

macro-economic variables (such as PIB growth rates, oil or assets prices) could result in similar (or 
slightly higher) cost of risk levels compared to those observed in Q1 2020.

MAZARS INSIGHTS:
•	 Deutsche Bank discloses the impact in m€ on ECL of a downward and upward shift (by 1 standard 

deviation above or below the baseline forecasts) in macroeconomic variables such as GDP rates.
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3.2.6 INFORMATION RELATING TO SECTORS MOST AFFECTED BY COVID-19 (1/3)

Source: Barclays PLC, Interim results announcement at 30 2020, p. 28

Source: ING Group, Condensed consolidated interim financial information for the period ended 30 June 2020, p. 15

MAZARS INSIGHTS:
•	 Barclays PLC disclose detailed information on their exposure to sectors 

impacted by COVID-19, with a break-down of gross exposure and impairment 
allowance by stage of impairment for each of these sectors.

MAZARS INSIGHTS:
•	 ING Group specifically identifies, below the ECL reconciliation tables, the 

transfers into Stage 2 that relate to exposures to sectors affected by COVID-19.
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3.2.6 INFORMATION RELATING TO SECTORS MOST AFFECTED BY COVID-19 (2/3)

Source: Groupe BPCE, Consolidated IFRS financial statements as at 30 June 2020, p. 16

MAZARS INSIGHTS:
•	 Groupe BPCE discloses its sectorial approach 

to integrating forward-looking information.
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3.2.6 INFORMATION RELATING TO SECTORS MOST AFFECTED BY COVID-19 (3/3)

MAZARS INSIGHTS:
•	 Deutsche Bank explains that sectors that 

suffered from severe direct or indirect 
impacts of COVID-19 (such as commercial 
real estate including hotels and non-food 
retail, oil & gas, retail excluding food, aviation, 
leisure, etc.). represent approximately 30 % of 
the group’s credit loss provisions in the first 
half of 2020.

Source: Deutsche Bank, Interim Report as of June 30 2020, p. 39-40
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3.2.7 FACTORS OF UNCERTAINTY UNDERPINNING THE ECL CALCULATION (1/2)

MAZARS INSIGHTS:
•	 Many banks in our sample have underlined the subjectivity inherent in ECL calculation, 

largely due the high degree of uncertainty when it comes to future developments of 
COVID-19 and its impact on the economy.

•	 Some of them have identified detailed sources of the uncertainty, as per example 
provided on this page.

Source: UBS, Second quarter 2020 report, p. 78

Source: HSBC Holdings plc Interim Report 2020, p. 57, p. 60
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3.2.7. FACTORS OF UNCERTAINTY UNDERPINNING THE ECL CALCULATION (2/2)

Source: Barclays PLC, Interim results announcement at 30 2020, p. 32, p. 36 & 38 Source: ING Group, Condensed consolidated interim financial information for the period ended 30 June 2020, p. 33-34
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3.3.1 ACCOUNTING TREATMENT OF “COVID-19” STATE-GUARANTEED LOANS (1/3)3.3 
FINANCIAL 
INSTRUMENT-RELATED 
EXTRACTS OTHER THAN 
THOSE RELATING TO ECL
•	3.3.1: �Accounting treatment of 

“COVID-19” state-guaranteed 
loans 

•	3.3.2: �Accounting treatment of 
moratorium measures / 
payment holidays

•	3.3.3: �Impacts on the valuation of 
financial instruments (IFRS 13)

•	3.3.4: �Other implications with regards 
to financial instruments:

-- Hedge accounting 

-- Investments of the insurance 
subsidiaries / activities that do not yet 
apply IFRS 9

MAZARS INSIGHTS:
•	 All 4 French banks included in our sample provide more or less detail as to the accounting treatment of “COVID-19” state-guaranteed 

loans that embedded specific features and optionalities (the disclosures presented  below may be considered as the most complete 
from all the banks in our sample when it comes to the accounting-related aspects)

Source: Société Générale, Consolidated Financial Statements – 30.06.2020, p. 16

Source: Groupe BPCE, Consolidated IFRS financial statements as at 30 June 2020, p. 14

FINANCIAL PERFORMANCE OF EUROPEAN BANKS IN THE CONTEXT OF THE COVID-19 CRISIS

TABLE OF CONTENTS 

MAZARS   40



3.3.1 ACCOUNTING TREATMENT OF “COVID-19” STATE-GUARANTEED LOANS (2/3)

MAZARS INSIGHTS:
•	 The disclosures below provided by UniCredit  include the allocation by stages of the 

IFRS 9 impairment model of “COVID-19” loans.

MAZARS INSIGHTS:
•	 In Germany, Deutsche Bank mentioned that is derecognised some of the loans subject 

to the public guarantee schemes.

Source: UniCredit, Consolidated Financial Statements – 30.06.2020, p. 154 Source: Deutsche Bank, Interim Report as of June 30 2020, p. 55
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3.3.1 ACCOUNTING TREATMENT OF “COVID-19” STATE-GUARANTEED LOANS (3/3)

MAZARS INSIGHTS:
•	 State-guaranteed loans have also been mentioned by the Spanish banks (both Santander and BBVA indicate that the growth on loan volumes was in part due to  ICO (Instituto de Crédito Oficial) 

guaranteed loans granted in Spain. BBVA also refers to Paycheck Protection Program in the United States). 

•	 BBVA describes how the state guarantees are integrated in the calculation of expected credit losses.

Source: BBVA Group, Interim Consolidated Report 2020, Interim consolidated management report, p. 21
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3.3.2 ACCOUNTING TREATMENT OF MORATORIUM MEASURES / PAYMENT HOLIDAYS – 1/6

MAZARS INSIGHTS:
•	 UniCredit disclosed detailed information on 

moratorium, as for instance:

-- impact on staging / assessment of 
significant increase in credit risk is 
explained separately for EBA-compliant 
moratoria and non EBA-compliant 
moratoria, 

-- and break-down by stages is provided for 
assets subject to payment relief measures 

2

Source: UniCredit, Consolidated Financial Statements – 30.06.2020, p. 153-54

1
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3.3.2 ACCOUNTING TREATMENT OF MORATORIUM MEASURES / PAYMENT HOLIDAYS – 2/6

MAZARS INSIGHTS:
•	 Deutsche bank explain that they comply with 

the EBA guidelines on “forborn” exposures 
identification, and also provide a detailed 
analysis of the accounting implications, by 
type of moratoria (and for EBA-non-compliant 
moratoria, separately for Germany, Italy 
and India)

Source: Deutsche Bank, Interim Report as of June 30 2020, p. 38-39
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3.3.2 ACCOUNTING TREATMENT OF MORATORIUM MEASURES / PAYMENT HOLIDAYS – 3/6

MAZARS INSIGHTS:
•	 BPCE explains both the implications for the 

staging for ECL purposes and the impacts 
relating to the derecognition analysis.

•	 Société Générale disclosed, among other 
relevant information, the exact amount of the 
loss recorded in relation to payment relief 
measures.

Source: Société Générale, Consolidated Financial Statements – 30.06.2020, p. 15-16 Source: Groupe BPCE, Consolidated IFRS financial statements as at 30 June 2020, p. 15
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3.3.2 ACCOUNTING TREATMENT OF MORATORIUM MEASURES / PAYMENT HOLIDAYS – 4/6

MAZARS INSIGHTS:
•	 BNP Paribas explains both the implications 

for the staging for ECL purposes and the 
impacts relating to the derecognition analysis.

Source: BNP Paribas, Consolidated financial statements – first half 2020, p. 24, 27, 54
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3.3.2 ACCOUNTING TREATMENT OF MORATORIUM MEASURES / PAYMENT HOLIDAYS – 5/6

MAZARS INSIGHTS:
•	 ING Group mentions the derecognition 

analysis being made for the loans subject to 
moratorium measures, but does not specify 
whether the non derecognition of such loan is 
systematic.

•	 They also indicate that loans which are 
subject to general payment moratoria are 
not considered as “forborn” exposures for 
regulatory and IFRS 9 staging purposes.

Source: ING Group, Condensed consolidated interim financial information for the period ended 
30 June 2020, p. 11-12

1 2
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3.3.2 ACCOUNTING TREATMENT OF MORATORIUM MEASURES / PAYMENT HOLIDAYS – 6/6

MAZARS INSIGHTS:
•	 BBVA provides detailed information on 

customer support measures (1) and a break-
down of exposures subject to restructuring, 
(2) (including some of those subject to 
payment holidays measures)

1 2

Source: Group BBVA, Interim Consolidated Report 2020, p. 23 (1), p. 84 (2)
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3.3.3 IMPACTS ON THE VALUATION OF FINANCIAL INSTRUMENTS (IFRS 13) – 1/5

MAZARS INSIGHTS:
•	 Groupe BPCE quantified the P&L effect 

COVID-19 had in relation to the valuation of 
the following instruments:

-- The dividend-related announcements of 
some entities (and the overall volatility 
of the financial markets) has impacted 
the performance of Natixis, the group’s 
investment bank.

-- The valuation of investments in non quoted 
venture capital funds and real estate funds 
has been reviewed, with valuation discounts 
recorded in some cases.

•	 The overall impact of COVID-19 on the income 
statement in H1 2020 in relation to the 
valuation seems to be that of        – 647 m€ 
(supposing the line “other impacts on NBI” 
also relates exclusively to the valuation of fin. 
instruments). 

Source: Groupe BPCE, Consolidated IFRS financial statements as at 30 June 2020, 
p. 16-17
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3.3.3 IMPACTS ON THE VALUATION OF FINANCIAL INSTRUMENTS (IFRS 13) – 2/5

MAZARS INSIGHTS (CTD.):
•	 Transfers out of Level 1 may be seen in the table on Level 3 

measurements for investments in debt securities.

MAZARS INSIGHTS (CTD.):
•	 Groupe BPCE also indicates that the crisis impacted the valuation of CDS 

and some CDO:

Source: Groupe BPCE, Consolidated IFRS financial statements as at 30 June 2020, p. 85

Source: Groupe BPCE, Consolidated IFRS financial statements as at 30 June 2020, p. 95
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3.3.3 IMPACTS ON THE VALUATION OF FINANCIAL INSTRUMENTS (IFRS 13) – 3/5

MAZARS INSIGHTS:
•	 Deutsche Bank explained the impact of the 

market dislocation and increased volatility 
due to COVID-19 on the valuation of its 
derivatives.

•	 This group also disclosed the increased 
sensitivity of Level-3 fair value 
measurements, as well as transfers into 
Level-2 of interest rate derivatives.

Source: Deutsche Bank, Interim Report as of June 30 2020, p. 15, p. 66-71
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3.3.3 IMPACTS ON THE VALUATION OF FINANCIAL INSTRUMENTS (IFRS 13) – 4/5

MAZARS INSIGHTS:
•	 ING Group provided a qualitative description 

of the direct impact  COVID-19 and the 
resulting financial markets’ turmoil had on the 
valuation of its derivative instruments. This in 
turn affected the group’s net trading income, 
especially during the first quarter of 2020.

•	 The crisis also affected the measurement 
of that group’s non derivative financial 
instruments.

Source: ING Group, Condensed consolidated interim financial information for the period ended 
30 June 2020, p. 46-48, p. 55
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3.3.3 IMPACTS ON THE VALUATION OF FINANCIAL INSTRUMENTS (IFRS 13) – 5/5

MAZARS INSIGHTS:
•	 Commerzbank disclosed, among other 

information, a temporary departure 
from market prices in Q1 2020 for their 
investments in CLOs, which was no longer 
relevant on Q2 as observable market 
parameters were again available (2).

•	 No explicit link with COVID-19 is made in the 
note explaining transfers between Level 1 
and Level 2 of the fair value hierarchy, but 
non availability of quoted market prices was 
mentioned, triggering a transfer from Level 1 
to Level 2 (1).

1 Transfers between Level 1 and Level 2 of fair value measurements

2 Transfers of fair value measurements in and out of Level 3

Source: Commerzbank, Interim report as at 30 June 2020, p. 76-79
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3.3.4 OTHER CONSIDERATIONS WITH REGARDS TO FINANCIAL INSTRUMENTS

MAZARS INSIGHTS:
•	 Société Générale have disclosed the impact of 

COVID-19 (or rather the absence of impact) on 
their hedging relationships.

MAZARS INSIGHTS:
•	 Two banks indicated impairment losses on 

their AFS equity investments held by their 
insurance activities that continue to apply 
standard IAS 39 (rather than IFRS 9). 

•	 Société Générale explicitly linked these 
impairments to the economic crisis generated 
by COVID-19.

Source: Société Générale, Consolidated Financial Statements – 30.06.2020, p. 57

Source: Société Générale, Consolidated Financial Statements – 30.06.2020, p. 16
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3.4.1 IMPAIRMENT OF GOODWILL AND OTHER NON-FINANCIAL ASSETS (1/7)3.4  
OTHER FINANCIAL 
REPORTING-
RELATED EXTRACTS
•	3.4.1: �Impairment of goodwill and 

other non-financial assets

•	3.4.2: �Impacts on primary financial 
statements / P&L 

•	3.4.3: �Factors of uncertainty 
underpinning the measurements 
in the financial statements

•	3.4.4 �Statement of going concern

Source: ING Group, Condensed consolidated interim financial information for the period ended 
30 June 2020, p. 41-42
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3.4.1 IMPAIRMENT OF GOODWILL AND OTHER NON-FINANCIAL ASSETS (2/7)

MAZARS INSIGHTS:
•	 BBVA has recorded very significant goodwill 

impairment losses, for its CGU in the 
United States

•	 BBVA provides detailed impairment testing 
sensitivity analysis (actually, these are 
separate analyses by Geographical region / 
CGU)

Source: Group BBVA, Interim Consolidated Report 2020, p. 41-43
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3.4.1 IMPAIRMENT OF GOODWILL AND OTHER NON-FINANCIAL ASSETS (3/7)

Source: Société Générale, Consolidated Fin. Statements – 30.06.2020, p. 17

Source: Société Générale, Consolidated Financial Statements – 30.06.2020, p. 20

Note that more details on the assumptions of the recoverable amount calculations are provided on p. 20-22.

Note also that the number and weightings of scenarios used for goodwill impairment testing differs from those used for ECL 
calculations, as per p. 15 of the interim financial statements.
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3.4.1 IMPAIRMENT OF GOODWILL AND OTHER NON-FINANCIAL ASSETS (4/7)

Source: HSBC Holdings plc Interim Report 2020, p. 114

Note that more details on the assumptions of value-in-use calculation for other intangible assets a are provided in HSBC interim report.
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3.4.1 IMPAIRMENT OF GOODWILL AND OTHER NON-FINANCIAL ASSETS (5/7)

Source: Crédit Agricole, Condensed interim consolidated financial statements as at 30 June 2020, p. 86-87
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3.4.1 IMPAIRMENT OF GOODWILL AND OTHER NON-FINANCIAL ASSETS (6/7)

Source: Groupe BPCE, Consolidated IFRS financial statements as at 30 June 2020, p. 29-30 (NB: details on key assumptions of the impairment test are not 
reproduced on this page) 

…
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3.4.1 IMPAIRMENT OF GOODWILL AND OTHER NON-FINANCIAL ASSETS (7/7)

Source: BNP Paribas, Consolidated financial statements – first half 2020, p. 85

Source: Société Générale, Consolidated Financial Statements – 30.06.2020, p. 23

Source: HSBC Holdings plc Interim Report 2020, p. 114

Source: UniCredit, Consolidated Financial Report as at 30 June 2020, p. 120

Source: Commerzbank, Interim report as at 30 June 2020, p. 92
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3.4.3 FACTORS OF UNCERTAINTY UNDERPINNING THE MEASUREMENTS IN THE FINANCIAL STATEMENTS

Source: UniCredit, Consolidated First Half Financial Report as at 30 June 2020, p. 69-70

MAZARS INSIGHTS:
•	 Some banks disclosed a complete list of 

accounting estimates impacted by uncertainty 
relating to COVID-19, as per extract provided 
on this page. 

•	 Topics covered by UniCredit go beyond the 
estimation of expected credit losses.
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3.4.4 STATEMENT OF GOING CONCERN

Source: UniCredit, Consolidated First Half Financial Report as at 30 June 2020, p. 70-71

Source: HSBC Holdings plc Interim Report 2020, p. 125

MAZARS INSIGHTS:
•	 In accordance with the recommendation from 

regulators and accounting authorities, several 
banks have explained to what extent COVID-19 
was considered in the going concern 
assessment of their groups. 

•	 UniCredit has supported this statements with 
regulatory quantitative data regarding the 
respect of capital adequacy requirements.

•	 HSBC has instead included cross-references 
to the other chapters of their interim report or 
to the previous annual report.
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APPENDIX – RISKS AND OPPORTUNITIES RELATED TO COVID-19

Source: Deutsche Bank, Interim Report as of June 30 2020, p. 28-29
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